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Growth – an increase in real 
terms of the output of goods 
&services That is sustained over a 
long period of time, measured in 
terms of value added.  



Economic Dev. 

    The process of increasing the degree of 
utilization and improving the productivity 
by the available resources of the country 
which  leads to an increase in the 
economic welfare of the community by 
stimulating  the growth of national 
income. 



Poverty Weighted Index 

G = w1g1 + w2g2 + w3g3 + w4g4 + w5g5 

 

G = 0.05g1 + 0.09g2 + 0.13g3 + 0.22g4 + 0.51g5 

Suppose (g1 + g2 + g3 =0) & (g4 + g5 = 0.10) 

 

Equation will be :  

G = 0.05(0) + 0.09(0) + 0.13(0) + 0.22(0.10) + 0.51(0.10) 

   = 0 + 0 + 0 + 0.022 + 0.051 

   = 0.073 



Equal Weights Index  

G = 0.20g1 + 0.20g2 + 0.20g3 + 0.20g4 + 0.20g5 

 

Then G becomes 

 

G = 0.20(0) + 0.20(0) + 0.20(0) + 0.20(0.10) + 0.20(0.10) 

   = 0 + 0 + 0 + 0.020 + 0.020 

   = 0.04 

 

 



Poverty Weighted Index 

Subjective social values in income growth rates 
of bottom 40% . Arbitrarily  put a weight 

0.60 on w1 & 0.40 on w2 while giving 0 value to  

  w3 , w4 , w5 

G = 0.60g1 + 0.40g2 + 0 g3 + 0g4 + 0g5 

G = 0.60(0) + 0.40(0) + 0(0) + 0(0.10) + 0(0.10) 

   = 0 + 0 + 0 + 0 + 0 

   = 0 

 



• UNRISD’S core indicators of development 

• Physical Quality of life Index 

• Human Development Index 

• Capability Poverty Measure 

 



Typical Distribution of Personal Incomes in a Developing 
Country by Income Shares – Quintiles and Deciles 



List of core Indicator of Socio-economic Development 
Provided by the United Nations Research on Social 

Development (UNRISD) 



Per Capita GNP and PQL1 



Comparison of HDI and CPR with the real per capita GDP 










